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Our discussion and analysis of the financial performance of the Township of Hamburg (the 
“Township”) provides an overview of its financial activities for the fiscal year ended June 30, 2017.  
Please read it in conjunction with the Township’s financial statements. 

Financial Highlights 

As discussed in further detail in this discussion and analysis, the following represents the most 
significant financial highlights for the year ended June 30, 2017:

State-shared revenue, our largest revenue source other than property taxes, experienced an
increase in fiscal year 2016-2017. The Township received approximately $93,000 more in 
2017 than in 2016. In the fiscal years 2008-2015, revenue sharing had steadily increased, but 
decreased slightly in 2016. Between 2001 and 2008, however, revenue sharing had decreased 
approximately 13 percent per year. The Township reacted to the decrease by cutting 
spending. Despite increases in four of the past five years, the Township remains proactive in 
monitoring spending to ensure that it adds to net position for funding during potential declines 
in the economy in the future. 

Since fiscal year 2009-2010, the Township has been able to earmark over $1,238,000 for 
future maintenance, vehicle, equipment, and flood prevention expenditures. 

Using this Annual Report

This annual report consists of four parts - the management’s discussion and analysis, the basic 
financial statements, required supplemental information, and other supplemental information that 
presents combining statements for nonmajor governmental funds. The basic financial statements 
include two kinds of statements that present different views of the Township.  The first type of 
statements is the government-wide financial statements, which include the statement of net 
position and the statement of activities, which provide information about the activities of the 
Township as a whole and present a longer-term view of the Township’s finances. This longer-
term view uses the accrual basis of accounting so that it can measure the cost of providing services 
during the current year and whether the taxpayers have funded the full cost of providing 
government services. 

The second type of statements is the fund financial statements, which present a short-term view; 
they tell us how the taxpayers’ resources were spent during the year, as well as how much is 
available for future spending. Fund financial statements also report the Township’s operations in 
more detail than the government-wide financial statements by providing information about the 
Township’s most significant funds. The fiduciary fund statement provides financial information 
about activities for which the Township acts solely as a trustee or agent for the benefit of those 
outside of the government.
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The Township as a Whole 

The following table shows the total net position during 2017 and 2016 (in thousands of dollars):

The Township’s combined net position increased by approximately 4.25 percent from a year ago,
increasing to $46,003,026. The governmental activities net position is approximately $18,248,000
up from $16,659,000 at June 30, 2016. The net position of the business-type activities (i.e., the 
Sewer Fund) is approximately $27,755,000, an increase of 1 percent from a year ago.   
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Unrestricted net position, the part of net position that can be used to finance day-to-day 
operations, is approximately $3,271,000 for the governmental activities, which is an increase of 
2.0 percent from June 30, 2016. Unrestricted net position for the business-type activities is
approximately $1,356,000. This represents an increase of 60 percent from last fiscal year.

The following table shows the changes in net position during 2017 and 2016 (in thousands of 
dollars): 

Governmental Activities  

The Township’s total governmental activities revenue totaled approximately $9.39 million, with 
State-shared revenue representing $1.76 million, or 19 percent. The State’s possible future 
financial situation will continue to be monitored during the upcoming year.  

Expenses for the fiscal year were approximately $7.8 million. The Township has closely monitored 
its spending in all areas and had revenue come in over budget in areas of state revenue sharing and 
cable franchise fees. There was a net increase in net position of approximately $1,589,000 from 
2016 to 2017.
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Business-type Activities

The Township’s business-type activities consist of the Sewer Fund. We provide sewage treatment 
through a Township-owned and operated sewage treatment plant, as well as through the use of 
a plant owned and operated by a neighboring community.  

The Township Funds

Our analysis of the Township’s major funds follows the government-wide financial statements.  
The fund financial statements provide detailed information about the most significant funds, not 
the Township as a whole. The township board creates funds to help manage money for specific 
purposes as well as to show accountability for certain activities, such as special property tax 
millages. The Township’s major funds for 2016-2017 include the General Fund, the Police Special 
Revenue Fund, the Fire Special Revenue Fund, and the Water System Debt Service Fund.

The General Fund pays for most of the Township's governmental services. The most significant is 
police, which depended on the General Fund for $660,000 for the year ended June 30, 2017. Both 
the police and fire services are also supported by separate police and fire millages, which are 
recorded in the Police Special Revenue Fund and the Fire Special Revenue Fund. 

General Fund Budgetary Highlights

Over the course of the year, the Township amended the budget to take into account events during 
the year. However, no significant changes to the budget were made.   

Capital Asset and Debt Administration 

At the end of fiscal year 2017, the Township had $39,821,200 invested in a broad range of capital 
assets, net of depreciation, including buildings, police and fire equipment, and sewer lines.   

Economic Factors and Next Year’s Budgets and Rates

The Township’s budget for next year will need to be watched very closely once again, especially 
relating to the General Fund. Despite recent increases in revenue sharing as a result of increased 
state sales revenue, the economy will need to be monitored closely in order to determine if 
expenditures in the upcoming fiscal year need to be adjusted.

Contacting the Township’s Management

This financial report is intended to provide our citizens, taxpayers, customers, and investors with 
a general overview of the Township’s finances and to show the Township’s accountability for the
money it receives. If you have questions about this report or need additional information, we 
welcome you to contact the township clerk’s office at (810) 231-1000. 
































































































